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Update Diwali Picks 2021- Kindly close all Diwali picks. 

IDBI Capital Markets & Securities Ltd 

Stock 
Initiating 

Price 
CMP 

Target  
(Rs) 

Upside 
Potential  

Return  Status 

MAX HEALTHCARE 
INSTITUTE 

333 416 475 43% 25% Closed 

VALIANT ORGANICS LTD 1,427 761 2,170 52% -47% Closed 

CCL PRODUCTS (INDIA) LTD 357 510 510 43% 43% 
Target Achieved 

on 02-02-22 

SURYA ROSHNI LTD 679 471 950 40% -30% Closed 

DLF 401 369 580 45% -8% Closed 

SBI CARDS 1,130 888 1,460 29% -21% Closed 

FEDERAL BANK 102.5 123 135 32% 20% Closed 

SONACOMS STAR 604 472 905 50% -22% Closed 

MARUTI 7,263 8779 10,100 39% 21% Closed 

HDFC LIFE 683 528 980 43% -23% Closed 

Average Returns Till Date. -4.29% 

Nifty Return From the Report Initiation date. -5.22% 

Note: This report is in continuation of our following report dated,26th  October 2021, 2nd Feb’2022  
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MHI is the second largest healthcare provider amongst the listed players in India. It operates 17 healthcare facilities with a 
total capacity of ~3,400 beds. Besides the core hospital business, MHI has also launched two related businesses that are run 
as separate business units (SBUs), Max@Home  which provides preventive and pre/post-hospitalization care at home and 
MaxLab which offers diagnostics services which are currently in nascent stages of development. It primarily operates assets in 
metro cities  such as Delhi NCR and Mumbai. 

Key Triggers: 

 Dominant player in north India MHI’s network consists of 10 owned/ leased hospitals, four partnered healthcare facilities 
and two Radiant hospitals operated on an O&M basis. It has a dominant presence in the northern region, which accounts 
for ~92% of its revenues. 

 Focus on premium markets MHI is focused on 2 metros namely Mumbai  and Delhi NCR which deliver the highest ARPOB 
and are the most profitable markets in the country. MHI enjoys higher ARPOB compared to peers largely due to higher 
share of operational beds in metros/northern urban areas and a superior case mix. 

 Expansion will lead to visibility in growth MHI plans to add significant capacities through brownfield expansion in metros 
such as Delhi and Mumbai, for which they already have a land bank in place the company plans to expand aggressively by 
adding 2,300+ beds (1,630 beds by FY28) on the base of ~3,400 beds currently. 

 Valuation: The stock is trading at a PER of 33x FY23 Bloomberg EPS estimates which looks attractive.  

Financial snapshot                           (Rs mn) 

Year Revenue EBITDA EBITDA (%) Adj. PAT EPS (Rs) PE (x) EV/EBITDA (x) RoE (%) RoCE (%) 

FY18 17,291.3 1673 9.7% -207.8 -0.6 0 8.53 -2.44 3.46 

FY19 16,910.2 2122.3 12.6% -33.9 -0.06 0 7.22 -0.02 5.32 

FY20 10,590.3 1416.6 13.4% 589.9 1.1 0 8.99 0.73 3.57 

FY21 25,046.7 5186 20.7% -1,375.50 -1.42 0 38.89 -2.8 2.22 

CMP: Rs 333 / TARGET: Rs 475 
Max Healthcare Institute 

IDBI Capital Markets & Securities Ltd 
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Valiant Organics Limited commenced operations as a single product company in 1984 and has now evolved to a diversified 
multi-product chemical manufacturer with focus on specialty chemicals. VOL is highly competitive manufacturer of products 
derived from chlorination, ammonolysis, acetylation, hydrogenation, and methoxylation. They are constantly enhancing their 
production capabilities in order to maintain a competitive edge and increase profitability. Currently it has export presence in 
Asia, Europe, and the United States, with intentions to grow into further international markets. 

Key Triggers: 

 Diversification to newer products will steer growth: VOL is building PAP capacities of 10,000MTPA. Global demand for PAP 
has increased in the recent past due to supply constraints. This bodes well for the company as global players are trying to 
find alternative sources. Furthermore, management plans to set up facilities for manufacturing Paracetamol and other 
drug intermediates/APIs to increase the share of pharmaceuticals and other high value products. 

 Strategic expansions to payoff : VOL has incurred capex of ~Rs4.4bn during FY19-21 and the enhanced capacities should 
steer revenue growth for the next couple of years. The company increased capacities of Chlorophenols products by 3.75x 
in FY20, which at full utilization could contribute ~Rs3-4bn to revenues. It also undertook expansion of hydrogenation and 
ammonolysis process products. VOL undertook an additional capex of Rs1bn at its Jhagadia plant for 3 new projects. The 
high-value products, enhanced capacities, opportunity for import substitution coupled with GOI’s Make in India initiatives 
will support the high growth potential of the company.  

 VOL is focused on maintaining 24-25% EBITDA margins on long term basis: Backward integration efforts and 
commercialization of new products  to support in maintaining sustainable  margins in the long term. 

 Financial snapshot (Rs mn) 

Year Revenue EBITDA EBITDA (%) Adj. PAT EPS (Rs) PE (x) EV/EBITDA (x) RoE (%) RoCE (%) 

FY18     1,206.4          278.9  23%         163.4            27.9            28.9            16.6            31.3            47.7  

FY19     6,923.0      1,889.1  27%     1,332.4          113.6              6.6              5.1            53.1            54.8  

FY20     6,749.3      1,868.2  28%     1,239.3            51.0            10.2              7.5            39.7            39.4  

FY21     7,548.1      2,113.0  28%     1,145.6            42.2            30.6            17.5            29.5            30.7  

CMP: Rs 1427 / TARGET: Rs 2170 
Valiant Organics 

IDBI Capital Markets & Securities Ltd 
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CCL Products is a leading coffee exporter in the world. It manufactures a variety of soluble instant coffee, including spray dried 
coffee, spray dried agglomerated coffee, freeze dried coffee and freeze concentrated liquid coffee. It has manufacturing sites 
plants in Andhra Pradesh (India), and Vietnam. 

Key Triggers: 

 Capacity expansion to drive topline growth: The company has a strong order backlog for its coffee exports business 
currently and is now accepting orders for FY23. It is expanding capacity in Vietnam which should likely drive sales/earnings 
growth over 15% in the coming three years.  

 Robust growth in domestic B2C business: CCL’s retail business revenue grew by 74% YoY to INR1,340 million during FY21, 
of which nearly two-third was from the branded business. The company’s market share stood at 5% in FY21 in the 
domestic market, which it intends to grow further. CCL is also enhancing its presence in the domestic market by widening 
its distribution network and conducting mass media campaigns to support its product launches.  

Valuation: Over the past two decades, CCL has developed a sound business model which is not easy to replicate. Moreover, 
company has managed to improve its gross margin in past few quarters driven by better product mix and should likely be 
sustained over FY22-FY23E in our view. There is strong sales growth visibility over the coming three years given a strong order 
backlog. We have a positive view on the stock. 

Financial snapshot (Rs mn) 

Year Revenue EBITDA EBITDA (%) Adj. PAT EPS (Rs) PE (x) EV/EBITDA (x) RoE (%) RoCE (%) 

FY18 11,380 2,389 21.0 1,481 11.1 36.3 23.1 21.7 25.1 

FY19 10,814  2,455  22.7 1,549  11.6 34.7 22.3 19.6 21.0 

FY20 11,392  2,859  25.1 1,659  12.5 32.4 20.1 18.8 19.5 

FY21 12,425  3,085  24.8 1,930  14.5 27.9 18.6 19.1 17.3 

CMP: Rs 357/ TARGET: Rs 510 
CCL Products  

IDBI Capital Markets & Securities Ltd 
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Incorporated in 1973, Surya Roshni is steel pipe manufacturer. It gradually diversified into Lighting in 1984, PVC pipes in 2010 
and Consumer Durables in 2014. Surya Roshni has emerged as India’s largest ERW Pipes exporter, largest GI Pipes producer, 
and is also the second largest company in the lighting segment.  

Key Triggers: 

 Largest exporter of GI pipes; focus on high margin API pipes: Over FY16-FY21, Surya has gradually improved its product 
mix in favor of high margin GI pipes and API pipes. Looking ahead, we expect its margins to improve further led by 1) rising 
share of API pipes, 2) saving in logistics cost due to decentralized production base and 3) DFT based Large-dia section pipe 
mill which will lead to cost savings). 

 LED prices bottomed out; market share gains likely: After falling sharply over the past 7-8 years, LED prices have bottomed 
out in our view. Moreover, imports from China which persisted during the past decade have now started falling. Surya, 
being second largest manufacturer of LED lights in India is likely to gain market share with improvement in margins. 
Further, Surya remains well-poised to benefit from the recently announced PLI scheme for LED lights. 

 Entry into Consumer durables and home appliances leveraging its distribution network: In 2014, Surya started 
manufacturing fans to benefit from its extensive distribution network. Post that, the company gradually launched other 
home appliances including electrical storage water heaters, room heaters, dry irons, steam irons and immersion heater, 
mixer grinder, induction cookers, toasters, etc. Company is a very small player in this segment. Hence, growth is likely to be 
high in the coming five years due to a low base and Surya’s strong distribution network. 

 Valuation: We forecast its EPS to grow at CAGR of 48% over FY21-23E and ROE to improve to 20% in FY23 (average 10% 
over FY16-FY21).  

Year Revenue EBITDA EBITDA (%) Adj. PAT EPS (Rs) PE (x) EV/EBITDA (x) RoE (%) RoCE (%) 

FY18 49,312 3,459 7.0 1080 19.9 39.2 15.3 10.8 12.1 

FY19 59,770   3,720  6.2  1,209  22.2 35.1 14.6 11.0 12.2 

FY20 54,690   3,536  6.5  1,022  18.8 41.5 15.1 8.5 10.3 

FY21 55,544   3,770  6.8  1,565  28.8 27.1 13.1 12.0 12.0 

CMP: Rs 679 / TARGET: Rs 950 
Surya Roshni Ltd. 

IDBI Capital Markets & Securities Ltd 

Financial snapshot (Rs mn) 
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DLF, founded in 1946 by Chaudhary Raghvendra Singh, now a well-diversified firm with pan India presence. DLF is present in 
residential, retail & commercial space segment with annuity portfolio of ~32.5msf operational portfolio (including standalone 
& DCCDL), 6 residential project of 19.3msf (DLF share) saleable potential in under-development stage and completed 
inventory of 104.4bn. Company has an active presence in Delhi-NCR, Chandigarh, Hyderabad, Kolkata, Chennai and 14 other 
cities. The company's market position is underpinned by its ability to create landmark such as Cyber City, India's largest 
integrated business district. 

Key Triggers : 

 Robust Pipeline going ahead: With residential demand staying strong, DLF is ramping up its launch pipeline buoyed by its 
improving sales trajectory. With the plan on track, company is expected to launch 6.6msf in 2HFY22. Approval cycle remains 
the key for product launch timeline. Further, company plans to launch ~35msf of projects: 8.3msf in FY22, 6.4msf in FY23, 
7.2msf in FY24 and the remainder beyond FY24. 

 Comfortable Balance sheet: Considering the last 5 quarters, DLF has been reducing its Net debt and the trend is expected 
to continue. On cash flow front, company generated positive operating cash flow of Rs15bn in FY21. Going forward, with 
faster sales of new products which are cash flow neutral in the first year and receivables (net off construction) at Rs28bn, 
the momentum of Net debt reduction is expected to continue. And ~75-80% of receivables to be collected in the next year. 

 Valuation:The stock is trading at a PER of 42x FY24E Bloomberg EPS estimates which looks attractive.  

Financial snapshot (Rs mn) 

Year Revenue EBITDA EBITDA (%) Adj. PAT EPS (Rs) PE (x) EV/EBITDA (x) RoE (%) RoCE (%) 

FY18 67,068 23,774 35.4% 44,639 25.0 8.0 20.1 1.0 20.1 

FY19 83,661 21,415 25.6% 13,192 7.4 27.4 21.5 3.6 14.9 

FY20 60,828 11,350 18.7% -5,832 -2.4 - 34.8 3.9 -24.3 

FY21 54,141 14,178 26.2% 10,936 4.4 64.9 53.5 4.0 8.9 

DLF 

IDBI Capital Markets & Securities Ltd 

CMP: Rs 401 / TARGET: Rs 580  
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SBI Card was launched in October 1998 by the State Bank of India and GE Capital. Incorporated as SBI Cards and Payment 
Services Private Limited (SBICPSL), SBI Card is headquartered in Gurgaon, Haryana. The aim of SBI Card is to offer Indian 
consumers access to a wide range of world-class, value-added payment products and services. Our endeavor is to simplify the 
lives of our customers, employees and other important stakeholders. 

Key Triggers: 

 Second largest player backed by large parentage (SBI): SBI Cards enjoys SBI’s strong parentage, with an extensive network 
of ~22k branches and a vast customer base of ~450m. It has strengthened its position as the second largest player – with 
market share of ~19% in o/s cards and ~20% in spends.  

 Credit card industry dynamics remain strong: India’s Credit Card industry has been growing at a rapid pace for the past 
few years, led by an increased focus on digitalization and growing e-commerce. Credit card spend constituted ~2.8% of 
GDP in FY21 (3.6% in FY20) v/s 1.1% in FY12.  

 Robust CAR: SBI Cards has strong capitalization levels, with a tier 1 ratio of 19.8% and total CAR of 23.7% (against the 
regulatory requirement of 15%). We expect SBI Cards to be better placed for growth opportunities given its strong 
capitalization ratios.  

 Experienced Management: SBI Cards has an experienced management team with vast domain knowledge and expertise. 
The business heads have relevant backgrounds and have been hired from the private sector. 

Valuation: The stock is valued as per consensus at a P/ABV of 12x FY23.  

Year 
Net interest 

income 
PPP Provisions PAT EPS (Rs) PE (x) P/BV (x) P/ABV (x) 

NPA Coverage 
(%) 

FY18 20,485 17,194 8,001 6,011  7.7 98.6 25.2 26.7 67.3 

FY19 25,585 24,793 11,477 8,627 10.3 73.3 17.6 18.4 66.5 

FY20 35,404 36,699 19,402 12,448 13.3 69.3 16.2 16.7 67.2 

FY21 38,843 39,623 26,386 9,845 10.5 87.8 13.7 14.3 77.0 

CMP: Rs 1130 / TARGET: Rs 1460 
SBI Cards and Payment 

Financial snapshot (Rs mn) 

IDBI Capital Markets & Securities Ltd 



www.idbidirect.in 9 

Federal Bank Limited is a major Indian commercial bank in the private sector having 1200+ branches and 1900+ 
ATMs/Recyclers spread across different states in India. The Bank is a pioneer among traditional banks in India in the area of 
using technology to leverage its operations and was among the first banks in India to computerize all its branches. The Bank 
offer its customers, a variety of services such as Internet banking, Mobile banking, Online bill payment, Fee collection, 
Depository services, Transaction Banking Services, Merchant banking services, Insurance, Mutual fund products and many 
more as part of its strategy to position itself as a financial super market and to enhance customer convenience. 

Key Triggers:  

 Stable Asset quality, restructured book saw uptick: Asset quality remain stable as GNPA stood at 3.50% in Q1FY22 vs 
3.41% in Q4FY21 and NNPA at 1.23% vs 1.19% QoQ. Slippage ratio stood at 2.0% (annualized) vs 0.6% YoY while write offs 
increased substantially at 4.4bn. Covid Specific Restructuring assets in Q1FY21 stood at Rs8.5bn comprise of Retail/Gold 
loan of Rs4.5bn/ Rs2.0bn respectively and rest from SME portfolio.  

 NIMs remain stable:  NIMs remain lowers 8bps at 3.2% in Q1FY22 as decline in cost of deposits (down 25bps QoQ) at par 
with decline in yields (down 25bps QoQ). Management expects NIM to remains in range of 3.15%-3.20%. 

 Low cost NRI deposits: Federal Bank has access to low-cost NRI deposits due to its structural advantage of branch 
concentration in Kerala. Presently, out of the Total retail deposits, 28% are NRI deposits.  

Valuation: We expect second wave impact will also be lower as compared to its peer group. Bank had enough opportunity to 
grow in front of fee income in terms of cross sell as its customer base stands at 8mn. We believe there is potential for an 
improvement of 5-10bps every year in ROA post flagging of Covid -19 impacts.  

Year 
Net Interest 

Income 

Pre-Provision 

Profit 
Net Profit 

Cost-to-

Income (%) 
EPS (Rs) ABV P/B (x) P/ABV (x) RoE (%) 

FY18    35,828    22,910 8,788           51.7                  4.5 54.0 1.4 1.6 8.3 

FY19    41,763 27,631 12,439           50.0                      6.3  58.6 1.3 1.5 9.8 

FY20 46,489  32,047 15,428         51.3                   7.7 64.8 1.2 1.3 11.1 

FY21 55,337  37,869 15,903         49.4                   8.0 72.9 1.1 1.2 10.4 

Financial snapshot (Rs mn) 

CMP: Rs 102.5/ TARGET: Rs 135 
Federal Bank 

IDBI Capital Markets & Securities Ltd 
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Sona BLW Precision Forgings Ltd. (SONACOMS), a new generation India based Auto ancillary has two established businesses in 

the form of Bevel Gears and Motors which are integral part of EV’s and Hybrid vehicles. The Company has unmatchable 
business attributes like EV focused product positioning, global client base and robust operating margins.  

Key Triggers : 

 EV Business at Tipping Point – Market to become 5x in 5 years: So far, SONACOMS has been cumulatively awarded 58 
programs from 27 customers across its product portfolio from international and Indian customers. Out of which, 36% of 
programs (21 programs) have commenced production while remaining ~64% of programs likely to commence production 
over the next 18 months. We believe the Company is set for rapid growth as more programs starts commencing production 
and supply to its customers. 

 Huge order wins to propel growth: So far, SONACOMS has been cumulatively awarded 58 programs from 27 customers 
across its product portfolio from international and Indian customers. Out of which, 36% of programs (21 programs) have 
commenced production while remaining ~64% of programs likely to commence production over the next 18 months. We 
believe the Company is set for rapid growth as more programs starts commencing production and supply to its customers. 

 Valuation: We believe, valuation is a function of growth potential and strength of the Company. On both front the Company 
stands solid. For SONACOMS, presence into hyper growth industry, reputed client credentials and highly profitable self-
funded business model to attract premium valuations. We remain bullish on the company's future perspective and maintain 
positive stance over it. 

Financial snapshot                           (Rs mn) 

Year Revenue EBITDA EBITDA (%) Adj. PAT EPS (Rs) PE (x) EV/EBITDA (x) RoE (%) RoCE (%) 

FY19 14,277 4,122 28.9 2,129 76.8 8.0 4.3 33.9 23.9 

FY20 12,201 3,254 26.7 2,217 46.4 13.3 9.3 18.2 16.4 

FY21 15,633 4,410 28.2 2,291 4.0 154.3 80.8 18.5 16.2 

Sona BLW Precision Forgings  

IDBI Capital Markets & Securities Ltd 

CMP: Rs 604 / TARGET: Rs 905 
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Established in 1981, Maruti Suzuki is the market leader in passenger vehicle segment in India. In terms of production volume 
and sales, the Company is Suzuki Motor Corp. largest subsidiary with stake of around 56%. The company is well established in 
manufacturing, purchase and sale of motor vehicles, components and spare parts. 

Key Triggers : 

 Great Company in Temporary Trouble: Over the last 12 months, MSIL has faced barrage of bad news including Covid -19 
lockdown, unprecedented rise in Commodity prices, Bumper to Bumper Insurance and Semiconductor Chip shortages etc. 
We anticipate majority of these events are temporary in nature and may not last beyond 12 months. Hence the Company 
falls in the category of “Great Company in Temporary Trouble”  

 Indian PV Market On the Verge of Turnaround::The Indian PV market is on the verge of turnaround as Indian economy and 
Manufacturing industry is in expansion mode followed by increasing trend towards having own vehicle among the masses. 
We believe both, Urban and Rural market to drive PV market. 

 Tripled its Distribution Outlets: Although MSIL has witnessed tepid volume growth over FY12-21, it has tripled its 
distribution outlet from 1100 to 3200+ and has well established itself to serve upcoming 4W demand in India. MSIL’s rural 
sales grew by 9.6% CAGR and its contribution has gone up from 22% to 38% of its volumes over FY12-21 and hence it is no 
more an urban play. 

Valuation: We remain super bullish on MSIL’s growth prospects. Over FY22-24E, we expect MSIL to report 20.1% volume CAGR 
and 46.7% PAT CAGR. At Rs7,201, the stock quotes at PER of 20.6x FY24E. We recommend BUY and upgrade our price target 
from Rs8,585 to Rs10,405.  

Year Revenue EBITDA EBITDA (%) Adj. PAT EPS (Rs) PE (x) EV/EBITDA (x) RoE (%) RoCE (%) 

FY18 7,97,627 1,20,615 15.1 77,218 256 29.0 15.6 19.8 20.2 

FY19 8,60,203 1,09,993 12.8 75,006 248 29.8 17.0 17.1 16.8 

FY20 7,56,106 73,026 9.7 56,506 187 39.6 25.7 11.9 12.0 

FY21 7,03,325 53,453 7,6 40,038 133 55.9 33.6 8.0 8.1 

CMP: Rs7236 / TARGET: Rs10100 
Maruti Suzuki India  

Financial snapshot                           (Rs mn) 

IDBI Capital Markets & Securities Ltd 
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HDFC Life Insurance Co. Ltd, a joint venture between HDFC Ltd. and Standard Life Aberdeen, provides insurance services. The 
issuer offers protection for life, health, properties and automobile, amongst others. The company has developed an agile 
framework for multi-tie distribution that has allowed it to collaborate with 300+ partners. It continue to strengthen its 
distribution and expand the breadth of our relationships by adding newer partners. 

Key Triggers: 

 HDFC Life’s market share in Individual APE to increase to 16.8% as per FY21: The acquisition of Exide Life would enable 
HDFC Life to increase its market share to 16.5% (15.1% for FY21), as per the total new business APE. This would make HDFC 
Life the second largest life insurer, enabling it to narrow the gap  with private sector leader SBI Life Insurance which had 
Individual APE market share of 22.6% as of FY21. 

 VNB Margin remains with consistency in performance: In Q1FY22, company’s new business grew by 40.2% YoY to Rs. 
408cr and VNB margin expanded to 26.2% from 24.3% in Q1FY21. Operating return on embedded value stood at 16.5% 
(15.8% in Q1FY21). Individual APE and overall APE recorded at 21.8% and 30.3%, driving growth across corporate agency 
channels. Solvency ratio was at a healthy level of 203% (vs. 201% in Q4FY21), whereas 13M/61M persistency ratios came-
in at 90% / 53% (vs. 91.4% / 54.6% in Q4FY21) respectively..  

Valuation:  HDFC Life’s improving product portfolio, strong channel building coupled with customer-centric business approach 
would continue to drive growth. COVID-related claims and growth in protection are the key trigger points to be noted. 
However, keeping company’s agile nature to capture growth opportunities through innovation and better servicing 
capabilities, make it a Buy.  

Financial snapshot (Rs mn) 

Year Net Premiums Total Income PAT 
Dividend  
Yield (%) 

EPS (Rs) P/EV (x) 
NBP  

Margin (%) 
RoE (%) RoEV (%) 

FY18 233,710 322,341 11,090 0.4 5.5 2.5 23.2 25.8 23.6 

FY19 269,597 400,223 10,978 0.3 5.5 6.3 24.8 21.4 22.0 

FY20 322,236 2,92,615 12,952 0.3 6.4 6.1 25.9 20.8 12.6 

FY21 381,223 712,418 13,601 - 6.7 5.4 26.1 18.8 28.5 

CMP: Rs 683 / TARGET: Rs 980 
HDFC Life 

IDBI Capital Markets & Securities Ltd 
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